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revision of the German naval program so as to meet the wishes of England, but their arguments and efforts proved of no avail. Confronted with the German determination to challenge Great Britain's rule of the seas, London, much against its will, drifted into an ever closer partnership with France and Russia.
Russia, not a maritime or colonial Power, was not immediately concerned with Germany's naval program and schemes for overseas expansion; indeed, she was notably lukewarm in supporting her ally France during the Moroccan and Agadir crises. Nevertheless St. Petersburg viewed with disquiet the military ascendancy of Germany and resented German penetration in the Near East, particularly the ambitious plan for the Bagdad railway which was to link the Persian Gulf with Konia, the terminal point of the German-controlled Anatolian railway. The concession for the Bagdad line was secured by Germany from Turkey in 1902, and in spite of the opposition of Russia, England, and France the 200-kilometer stretch from Konia to Eregli was completed by the autumn of 1904. The construction work then came to a standstill. St. Petersburg and London objected to the Bagdad railway on political, strategic, and economic grounds, although the British had at first favored the German project. British, French, and Russian capital were discouraged from participation in the Bagdad railway, and the three Powers refused their consent (required by the existing treaties) to raise the Turkish tariff in order to provide the funds necessary to finance the railway company. When the increase in tariff rates was finally granted in September, 1906, the conditions attached made it practically impossible to use the proceeds of the levy to defray the cost of railway construction. Sporadic negotiations between Germany and the entente Powers went on, but they failed to produce an agreement. Approached by Emperor William at the end of 1907, Sir Edward Grey took the position that no settlement of the Bagdad railway question was feasible without consultation with, and the consent of, France and Russia. This attitude towards entente solidarity was not shared by the Russians. During a visit of the tsar and Sazonov to Potsdam in November, 1910, the Near East and the Bagdad railway were discussed as a part of a comprehensive attempt to wipe out the bitter memories of the Bosnian crisis (to be discussed presently). The Potsdam conversations led to the Russo-German agreement of August. 19, 1911, N*S.r by which Germany undertook to seek no economic concessions in northern Persia (that is, the Russian sphere of influence), while

